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New England Regional Meeting 


A regional meeting of the American Insti- 
tute of Accountants was held at the Hart- 
ford club, Hartford, Connecticut, on No- 
vember 23rd. William Z. White, chairman 
of the committee in charge of arrangements 
for the meeting, acted as chairman and 
introduced Seth Hadfield, president of the 
Connecticut Society of Certified Public 
Accountants, who made an address of wel- 
come. Walter E. Batterson, mayor of 
Hartford, extended a greeting on behalf of 
the city. Charles B. Couchman delivered 
an address entitled ‘Present trend of ac- 
countancy.’’ He said that accountants will 
probably be expected to assume more and 
more responsibility as time goes on and 
therefore must establish certain definite 
standards of procedure to protect them- 
selves. He cited verification of inventories 
and appraisal of investments as examples 
of what some clients and bankers wish the 
accountant to do. 

After a buffet luncheon Percy Rothwell, 
chairman for the afternoon session, intro- 
duced Edward F. Hall, commissioner of 
finance and control of the state of Connecti- 
cut, who described the work of his office, 
and Marshall Mott, manager of the better 
business bureau of Hartford, who explained 
the purposes of his organization. 

Frederick H. Hurdman, president of the 
American Institute of Accountants, spoke 
of the work of various committees of the 
Institute. A. P. Richardson, secretary of 
the Institute, described the Institute’s his- 
tory and policy. 

At the business session which concluded 
the afternoon proceedings it was resolved 
that the next meeting of the region be 


Published Monthly by The Journal of Accoun 


Copyright 1928 by 


DECEMBER 15, 1928 


1 


SERIES B, No. 56 


held at Boston in May, 1929. Charles F. 
Rittenhouse was elected chairman of the 
committee on arrangements, and Percival 
Brundage and Arthur T. Chase were elected 
secretary and treasurer, respectively. 

A banquet was held in the evening at 
which there was dancing and entertainment. 

Much of the credit for the success of the 
Hartford meeting is due to officers and mem- 
bers of the Connecticut Society of Certi- 
fied Public Accountants. 


Earned Income of Accountants 


The attention of the executive committee 
of the Institute has been drawn on several 
occasions to apparently unjust decisions 
by the bureau of internal revenue with refer- 
ence to credits for earned income allowed 
to accountants in their income-tax returns. 
In 1927 it was reported that earned-income 
credit of partners in accountancy firms was 
limited to twenty per cent. of each partner’s 
share in the net profits, according to the 
department’s interpretation of sec. 209 (a) 
(1) of the act of 1924. In certain cases the 
bureau refused to allow accountants earned 
income in excess of their salaries or drawing 
accounts. 

The Institute contends that income de- 
rived by accountants from the practice of 
their profession with or without assistants 
should be considered as earned income. 
Counsel of the American Institute of Ac- 
countants has been conferring on the ques- 
tion with counsel for the bureau, and it is 
believed that an adjustment satisfactory to 
all concerned will be made. 

If any members of the Institute are en- 
countering difficulty in settling this question 
with the tax authorities, the executive com- 
Incorporated 
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mittee would be glad to learn the details of 
such cases. 


Institute Examinations 


More than 500 candidates sat for the 
examinations of the American Institute of 
Accountants on November 15th and 16th 
in the thirty-one states and the one terri- 
tory which codperated with the Institute 
this fall. Some of the states and territories 
which regularly coéperate did not hold ex- 
aminations in November. 


Interest on Investment as Manufac- 
turing Cost 


A debate on the proposition ‘‘Resolved, 
that interest on investment be included as a 
cost of manufacturing’ was held at a joint 
meeting of the Philadelphia chapters of the 
Pennsylvania Institute of Certified Public 
Accountants and the National Association 
of Cost Accountants, at the Penn athletic 
club, November 16th. 

The debators upholding the affirmative 
were Arthur T. Cameron, William H. Alden 
and John Hihn, jr., all representing the 
cost accountants. Their arguments main- 
tained that there is no material difference 
between the return on borrowed capital 
and on owned capital, and therefore interest 
on investment must be included as a cost 
of manufacturing if all concerns are to be 
on a comparable basis. They said further 
that each dollar of profit is represented by 
two items—first, interest on invested capital 
and, second, actual profit. Interest on 
capital need not be absorbed by income 
until actually realized, they said. In other 
words, the amount of interest included in 
the inventory at any date might be carried 
as a deferred credit until realized. 

The speakers for the negative were all 
members of the Pennsylvania Institute of 
Certified Public Accountants—John Balch, 
Peter Barton and George Wilkinson. They 
contended that the theory of their opponents 
is unsound and dangerous and that no 
good purpose would be served by it. Such 
procedure as that suggested, it was said, 
amounts to traveling in a circle, ending at 
the precise point of departure. 

The judges, Robert Riegel, Edward Por- 
ter and Robert J. Bennett, unanimously 
declared the negative team the winner. A 
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vote of the audience, in which there were 
more than 200 persons, also showed a ma- 
jority in favor of the speakers for the nega- 
tive. 


John R. Ruckstell Addresses Students 
in Nevada 


John R. Ruckstell, past president of the 
American Institute of Accountants, de- 
livered an address on November 21st before 
students of the department of commerce of 
the University of Nevada. His subject 
was the opportunities and objectives in 
higher accountancy. 

Mr. Ruckstell said that as an alternative 
to a professional career attractive positions 
with private concerns are open to men who 
have mastered accountancy. ‘The training 
received by a student who has qualified for 
membership in the American Institute of 
Accountants, or has obtained a C. P. A. 
certificate, is of great assistance in obtaining 
private positions of this kind, he said. 
Need for trained accountants is increasing 
and has never been greater than at the 
present time. 

Expansions, mergers, new methods of 
financing and more scientific methods 
throughout the industrial world, Mr. Ruck- 
stell said, give accountancy and allied sub- 
jects a prominent place in the curriculum 
of a modern university. 


Henry Rand Hatfield Honored 


An award of merit was presented to Henry 
Rand Hatfield, dean of the college of com- 
merce, University of California, at a special 
meeting of the San Francisco chapter of the 
California State Society of Certified Public 
Accountants on December 7th. The pres- 
entation was made by John F. Forbes on 
behalf of Beta Alpha Psi, a national pro- 
fessional fraternity in accounting and com- 
merce. ‘The award was presented to Pro- 
fessor Hatfield for the most outstanding 
contribution to the literature of accountancy 
during the year ended May 1, 1928—his 
book entitled Accounting, Its Principles and 
Problems. 

Reid L. McClung, dean of business ad- 
ministration, University of Southern Cali- 
fornia, and members of chapters of Beta 
Alpha Psi in California were guests at the 
meeting. 


Associates Pay Tribute to F. W. 
Lafrentz 


Officers of the American Surety Company 
gave a luncheon in honor of F. W. Lafrentz 
on November 13th in celebration of his 
thirty-fifth year of association with the 
company. During this time he has held 
many Offices. At the present time he is 
chairman of the board. 

Mr. Lafrentz is a charter member of the 
American Institute of Accountants, and a 
member of the accounting firm of F. W. 
Lafrentz & Company. 


William Dolge Tells of Force of Pro- 
fessional Ethics 


In presenting the John F. Forbes medal 
for excellence in examinations, at a meet- 
ing which was mentioned in the November 
Bulletin, William Dolge, of the California 
State Society of Certified Public Account- 
ants, made the following remarks: 


A year or more ago, in expressing our apprecia- 
tion for the unselfish devotion to the profession of 
our friend and colleague, John Franklin Forbes, 
we honored him and ourselves by instituting the 
John F. Forbes medal. It is my pleasant duty 
this evening to make the first formal presentation 
of the Forbes medal and it is therefore altogether 
fitting to consider briefly the significance of this 
symbol. For the Forbes medal is a symbol. 
Its intrinsic worth is nominal, its practical value 
negligible. It is a material evidence of the value 
we of the accounting profession attach to the 
imponderables, the intangibles, the ideals, the 
moral and spiritual qualities of our life work. It 
is material evidence that we look upon the practice 
of accountancy as a profession and not as a business 
ora trade. We have traveled far to arrive at this 
goal, which indeed is only a milestone in the prog- 
ress and development of our great profession. 

Were we tradesmen the award for the best ex- 


amination paper would fittingly be the money 
value of the medal. Were we business men, 
competing with one another, striving to hinder 
or cripple our competitors, striving to gain ad- 
vantage over them, by fair means if possible, by 
foul means if necessary, the C. P. A. examination 
would better be abandoned. The C. P. A. examina- 
tion is not a competition. It is not an elimination 
contest, nor indeed a contest of any kind. It is 
the gateway to the profession of accountancy— 
a testing of the candidates’ qualifications for the 
profession—open to every citizen of good moral 
character. The success of one does not defeat 
or hinder another. 

Open to every citizen of good moral character, 
open to every one that plays fair, who is honest, 
honorable in his dealings with others. Closed 
to liars, frauds and cheats, closed to those who 
have prostituted their talents as accountants by 
falsifying records, by embezzlement, by preparing 
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false statements, as it should be closed to those 
who have no understanding of the ethics of the 
profession. 

Not that the liar, the fraud and the cheat can 
not come through the gate. Some can and do 
come in, together with those of highest ideals, 
but somehow they find, some sooner, some later, 
that the prostitution of their talents does not bring 
the material rewards they hoped for. For the rock 
upon which our profession is built, the foundation 
upon which the livelihood of everyone of us rests, 
is the confidence of the client in our honor, integ- 
rity and ability. There are probably as many 
grades of accounting ability as there are certified 
public accountants in California. Some one is 
the ablest C. P. A. and some one is the least able, 
and the rest of us are somewhere in between. 
But if we are honorable and of unimpeachable 


‘integrity we can and will render the client the 
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honest service to which he is entitled and will 
frankly admit our technical inability to serve, 
calling upon our abler colleagues for assistance 
when that becomes necessary. 

Now this rock of honor, integrity and ability 
is sometimes undermined by those who come in 
the gateway by mistake, by those who think ac- 
countancy is a trade or business. They have the 
competitive idea, the impersonal service idea, the 
“charge-all-the-traffic-will-bear” idea of our work. 
They are in favor of closing the profession, closing 
the gateway, making it harder to get in, establish- 
ing a monopoly of accounting service, and it follows 
that they see no wrong in offering their services 
to your clients for less than you charge, see no 
wrong in offering more dollars in compensation 
than you are paying to the staff you are educating 
and training. These are our unethical colleagues, 
sincere enough perhaps, but none the less mis- 
takenly undermining the very foundation of our 
profession and of their own material progress, be- 
cause client and staff obtained in this manner 
“don’t stay bought.’”’ They who live by the 
sword shall die by the sword. 

I know of no way of enforcing ethical conduct. 
I do know the force of good example. Our be- 
loved Dr. Hatfield set a high example many years 
ago in his scholarly Modern Accounting and thus 
influenced the great flood of accounting literature 
which followed that epoch-making treatise. The 
high ideals of professional ethics and etiquette 
of George Webster, our first president, of Norman 
McLaren, and Percy Goode, his partner, of Lester 
Herrick, of A. W. Wenzelburger, of C. P. Car- 
ruthers, of John F. Forbes, of John R. Ruckstell 
have given the profession of accountancy in Cali- 
fornia its present high standing, have made the 
C. P. A. certificate, have made the Forbes medal 
possible. 

Preston Leslie Shobe, stand up. In the name 
of the California State Society of Certified Public 
Accountants I have the honor to confer upon you the 
John F. Forbes medal for the distinguished merit 
of presenting the best C. P. A. paper during the 
year 1927-1928. With this medal accept also 
our good wishes. We know that you cherish the 
traditions of the profession, as we know that you 
and your colleagues will aid in building firmer and 
deeper the foundations on which our profession 
rests—professional ethics of the highest type. 
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Annual Meeting of American Associa- 
tion of University Instructors in Ac- 
counting 


The American Association of University 
Instructors in Accounting will hold its thir- 
teenth annual meeting at the Hotel Stevens, 
Chicago, December 27 and 28, 1928. All 
sessions on the programme except the ban- 
quet will be open to the general public. 
The following is the programme which has 
been arranged: 


Morning session— December 27th. 
(Meeting called to order, 10:00 a.m.) 
Topic: Accountancy in European countries. 

“Cost accounting; its present status in Great 
Britain.”” Howard S. Noble, University of 
California at Los Angeles. 

“Some observations on accounting in France 
and Germany.” H. H. Baily, University 
of Illinois. 

“Present-day basis forlaccounting in Italy.” 
George E. Frazer. 


Afternoon session— December 27th. 
(Meeting called to order, 2:00 p.m.) 
Topic: Theory and practice. 

“Some divergencies of accounting theory from 
economic theory.” John B. Canning, Stan- 
ford University. 

“Realized income.”s,E.; A. Heilman, Uni- 
versity of Minnesota. 

“The changing objectives of accounting.” 
H. C. Daines, University of Chicago. 

“Financial and industrial investigations.” 
Arthur Andersen. 

“Appreciation in its various aspects.” John R. 
Wildman. 


Annual banquet—December 27th, 7:00 p.m. 


Presidential address, reports of officers and 
committees, and general discussion of association 
activities. (Open to members only.) 


Morning session—December 28th. 
(Meeting called to order, 10:00 a.m.) 


Joint session with American Association of 
Collegiate Schools of Business. 


Topic: “To what extent shall accounting in- 
structors indulge in outside practice?” 


Paper: James O. McKinsey, The University 
of Chicago. 

Paper: Charles L. Raper, Syracuse University. 

Discussion: W. R. Gray, Dartmouth College. 


Afternoon session—December 28th. 
(Meeting called to order, 2:00 p.m.) 
Topic: Policy and administration. 
“Business policy as related to accounting.” 
Chester F. Lay, University of Texas. 
“Methods and advantages of early closing.” 
J. B. Heckert, Ohio State University. 
“The administrative uses of differential costs.” 
T. H. Sanders, Harvard University. 


Election of officers, unfinished business, etc. 


Life-insurance Premiums 


There is considerable lack of uniformity 
among accountants in the methods of han- 
dling insurance premiums on the lives of 
officers of corporations where the company 
is the beneficiary, according to a statement 
by Urban S. Greene, a member of the 
American Institute of Accountants. He 
offers a method of procedure which he 
considers better than the one commonly 
used. Mr. Greene’s statement is as follows: 


The question of the method of handling insurance 
premiums on the lives of officers of corporations 
where the company is the beneficiary is one on which 
there is a considerable lack of uniformity among ac- 
countants. Most policies for a term of years pro- 
vide that at the end of three, and sometimes two 
years, there shall begin to accrue a cash surrender 
value or a loan value at certain rates which are 
specified in the policy. This value increases each 
year to certain predetermined amounts which are 
stated in the policy. The amount of the first loan 
value or cash surrender value which definitely 
accrues at the end of the third year is in a number of 
cases approximately equal to the total amount of 
premium paid on the policy for that year. 

Perhaps the most common method of handling 
the insurance premiums is to charge the full amount 
of the premiums as an expense during the year for 
which it was paid, except that when a cash surrender 
value begins to accrue it is credited to the premium- 
expense account and charged to a cash-surrender- 
value account, and the balance of the premium 
account, if any, is charged as an expense. 

For purposes of illustration assume a case where 
a premium of $10,000 per annum is paid for in- 
surance on the life of an officer of a corporation, 
with no provision for participating dividends to 
reduce the premiums for subsequent years. During 
the third year of the policy, the premium of $10,000 
is paid, and at the end of that year there accrues 
a cash surrender value in the amount of $9,900. 
Under the method outlined above the $10,000 
premium paid during each of the first two years 
would be charged off as an expense, and at the end 
of the third year a charge would be made to an ac- 
count for cash surrender value for the $9,900 and 
the same amount would be credited to premium- 
expense account, leaving a balance of $100 which 
would be treated as the amount of the expense for 
the year. Assume that at the end of the fourth 
year the cash surrender value increased by the 
amount of $2,200, with somewhat similar increases 
at the end of each subsequent year during the life 
of the policy. Under the method indicated pre- 
mium-expense account would be credited at the 
end of the fourth year for $2,200 and cash surrender 
value would be increased by that amount, leaving 
a balance in the premium-expense account of $7,800, 
which would be written off as an expense. 

It is readily apparent from the facts of this 
hypothetical case that this method of handling the 
insurance premiums is not logical and is in some re- 
spects incorrect. It impairs the value of compara- 
tive statements because of obvious inaccuracies and 
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- the fact that the items are not uniformly treated 


or logically reflected, since the premium-expense 
account for each of the first two years would be 
$10,000, for the third year $100, and for the fourth 
year $7,800. 

A better way to treat these items would be to 
pro-rate the amount of the cash surrender value 
which definitely accrues at the end of the third 
year, $9,900, credit one-third of this amount, $3,300, 
to premium-expense account during each of the 
first two years and charge this to an account for 
deferred life-insurance premiums or some similar 
account, and charge the balance of $6,600 to ex- 
pense for each of the first two years of the life of 
the policy. At the end of the third year, the amount 
of $9,900 would then be charged to an account for 
cash surrender value of life insurance and the ac- 
count for deferred life-insurance premiums totaling 
$6,600 would be credited, while the amount of $3,300 
would be credited to premium-expense account. 
This would reflect the facts with substantial ac- 
curacy and the expense would be on a fairly ac- 
curate comparative basis. The method of pro- 
rating the first actual accrual of cash surrender value 
equally over the first three years is of course not 
precisely accurate; but it is sufficiently accurate for 
practical purposes, and will permit the preparation 
of operating statements on a reasonably consistent 
comparative basis. 

An alternative to the last suggested method would 
be to omit the account for deferred life-insurance 
premiums for the first two years, but at the end of 
the third year credit the amount of $6,600, which 
would have been accrued if such an account had been 
kept, to the surplus direct and merely credit the 
amount of $3,300 to premium-expense account. If 
one is inclined to be ultra conservative this last vari- 
ation would perhaps be more acceptable. But it 
seems apparent that either of these two suggested 
methods of handling insurance premiums is more 
accurate, more consistent and more logical than 
the first method stated above, which seems to be 
the one commonly encountered. 


Governmental Views of Inventory 
Valuation 


“Cost or market, whichever is lower’’ is 
not an invariable rule for inventory valua- 
tion under the regulations of the bureau of 
internal revenue, according to C. R. Max- 
well of the audit review division. Mr. 
Maxwell has written an article on the 
subject which appears in Jnternal-revenue 
News for October, 1928. 

He says that the bureau does not permit 
valuation below cost of the following kinds 
of items, even though market prices at 
date of inventory are lower than cost: 

1. Goods held for delivery on firm sales 
contracts. 

2. Supplies not used in productive pro- 
cesses. 

3. Goods which are not salable at normal 
prices. 


If goods held for delivery, at a profit, on 
firm sales contracts were valued at a market 
price lower than cost, true income would 
not be shown, Mr. Maxwell says. If goods 
covered by contracts were carried at cost, 
distortion would not occur. The owner of 
the merchandise is protected by the con- 
tracts against losses from market reductions. 

Supplies are ordinarily regarded as pre- 
paid expenses, Mr. Maxwell continues, 
and the dividing line between supplies and 
raw materials is not sharply defined. Fac- 
tory supplies which do not enter productive 
processes may not be valued at market 
prices, according to decisions of the board of 
tax appeals. 

Goods not salable at normal prices in- 
clude shopworn, out-of-style or damaged 
goods, or samples, and no provision is made 
in the regulations for their valuation at 
market price. Nor does the authorized 
method of valuation provide a normal profit 
in their subsequent disposition. They may 
be valued below cost, however, if offered 
for sale below that value and, in addition, 
may be reduced below the offering price by 
the amount of estimated selling expenses. 

Generally, Mr. Maxwell says, the use of 
the basis of cost or market, whichever is 
lower, is acceptable to the bureau only where 
its use clearly reflects income for any given 
year. 


Accountants Club of America 


At the annual meeting of the Accountants 
Club of America held at its headquarters 
in the Hotel Belmont, New York, on Novem- 
ber 19th, the following officers were re- 
elected: President, Robert H. Montgomery; 
vice-president, Arthur H. Carter; second 
vice-president, Frederick G. Colley; treas- 
urer, Samuel D. Leidesdorf; secretary, 
James F. Hughes. The following were 
elected members of the board of governcrs: 
R. H. Montgomery, P. W. R. Glover, 
Robert E. Connolly, Henry A. Horne, 
S. C. McLeod, J. T. Madden, Andrew 
Stewart and Daniel A. Young. 


Annual Meeting, Taylor Society 


The Taylor Society, an organization to pro- 
mote scientific administration and manage- 
ment, held its annual meeting at Rumford 
Hall, New York, December 5th to 8th. The 
addresses dealt with application of engineer- 
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ing to management, marketing problems, 
cost accounting, the relationship of workers 
and managers, choice of junior executives 
and the question of shorter working hours. 


Trade-practice Conferences 


Within the past six months eleven trade 
associations have met with the federal 
trade commission in trade-practice con- 
ferences. Among the matters discussed 
were the elimination of commercial bribery 
and the enforcement of rules relative to 
grades and standards approved by an in- 
dustry in coéperation with the simplified 
practice division of the department of com- 
merce. 

A statement of the Chamber of Com- 
merce of the United States says that the 
scope of trade-practice conferences, with 
reference to the number of subjects and 
the degree of enforcement of approved reso- 
lutions, has materially increased recently. 
The federal trade commission has announced 
that clandestine violation of any rule which 
an industry has adopted constitutes an 
unfair method of competition, and at the 
request of an industry it will undertake to 
proceed against any violator of the rules of 
that industry. 


New Accountancy Magazine in Cuba 


The publication of a monthly magazine 
entitled Contabilidad y Finanzas has re- 
cently been undertaken by a corporation 
called Empresa Editora Contabilidad y 
Finanzas, S. A., founded by students of the 
high school of commerce, University of 
Havana, Cuba. Its editor, Juan P. Bom- 
bino Matienzo, is of the opinion that it is 
unique among magazines in the Spanish 
language, dealing with matters of account- 
ing, auditing, economics and finance. 


In format the magazine is similar to The 
Journal of Accountancy. Cuban interest 
in American affairs is illustrated in the 
December, 1928, issue of the new magazine, 
by translation of quotations from American 
authors on accountancy. 


Hotel Executive to Deal with Account- 
ing Problems 


Announcement has been made that F. 
A. McKowne, president of the Hotels 
Statler Company, Inc., has been appointed 
chairman of the accounting system com- 
mittee of the Hotel Association of New York. 
The chairmanship of this committee was 
formerly held by the late E. M. Statler. 


Indorses ‘‘Valuation Ledger”’ 


The American Contractor for October 13, 
1928, contains an article entitled ‘What 
should be given in the balance-sheet?”’ by 
Arthur J. Peel. The author suggests that 
an auxiliary record, known perhaps as a 
“valuation ledger,’’ should be maintained to 
reflect values not shown in regular double- 
entry accounts. 

As examples of values that might be 
included in such a record, the article cites 
assets which have been wholly written off 
the books by depreciation but still have a 
real value, such as a motor truck which 
might be turned in at a considerable figure 
when a new truck is purchased. The author 
also refers to goodwill which has not been 
acquired by purchase but has been gradually 
developed and to such intangible values 
as the increased desirability of a building 
whose windows happen to give a pleasing 
view. The usual balance-sheet, he says, 
does not give effect to these values. 


STATE BOARDS OF ACCOUNTANCY 


Georgia 


The certified public accountant examina- 
tions of the state of Georgia were held at 
Atlanta on November 23rd and 24th. 


Maryland 


The certified public accountant examina- 
tions of Maryland were held at the Mary- 


land Institute, Baltimore, November 26th, 
27th and 28th. 


Virginia 


Certified public accountant examinations 
were conducted by the Virginia state board 
of accountancy November 26-29, 1928. 

Approximately 75 candidates sat for the 
examination. 
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The legislatures of forty-seven states and 
territories will be in regular session in 1929, 
and according to present indications ac- 
countancy bills will come up for considera- 
tion in many of them. It has already been 
announced that state societies of account- 
ants in Iowa, Ohio, Oklahoma, Oregon, New 
York and Texas may propose bills to change 
the method of regulating the accountancy 
profession. There have as yet been no re- 
ports of any undesirable legislation which 
may be proposed, but it is expected in the 
light of the experience of recent years that 
several attempts will be made to lower the 
standards which now exist. 

According to informal reports and ru- 
mors it seems unlikely at present that any 
attempt will be made to amend the federal 
tax laws during the present short session of 
congress. 

The following state legislatures will con- 
vene in the month of January: Arizona, 


Arkansas, California, Colorado, Connecti- 
cut, Delaware, Idaho, Illinois, Indiana, 
Iowa, Kansas, Maine, Maryland, Massa- 
chusetts, Michigan, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Hamp- 
shire, New Jersey, New Mexico, New York, 
North Carolina, North Dakota, Ohio, Okla- 
homa, Oregon, Pennsylvania, Rhode Island, 
South Carolina, South Dakota, Tennessee, 
Texas, Utah, Vermont, Washington, West 
Virginia, Wisconsin, Wyoming. 


The following legislatures will convene in 
February: Hawaii and Porto Rico. The 
legislature of Alaska will convene in March, 
that of Florida in April and that of Georgia 
in June. The legislature of the Philippine 
Islands will meet in July. 


Kentucky, Louisiana, Mississippi and 
Virginia will not hold regular legislative 
sessions in 1929, but special sessions may be 
called by the governors of those states. 


NEWS OF LOCAL SOCIETIES 


Florida Institute of Accountants 


A two-day meeting of the Florida Insti- 
tute of Accountants was opened at the 
Tampa Terraces hotel, Tampa, on Decem- 
ber 14th. There was a large representa- 
tion of members from all parts of the state. 
Discussion of technical subjects occupied a 
part of the sessions. 

The American Institute of Accountants 
was represented by A. P. Richardson, 
secretary of the Institute, who delivered an 
address. 


Illinois Society Publishes Year-book 


The year-book of the Illinois Society of 
Certified Public Accountants for 1928-1929 
has recently been published. The book 
contains among other things a list of officers, 
directors, committees, the constitution and 
by-laws of the society, and the C. P. A. law 
and public accountant law of the state of 
Illinois. 


Bulletin Published by Indiana 
Association 


“What an accounting system should tell” 
is the title of a bulletin published by the 
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public-affairs committee of the Indiana 
Association of Certified Public Accountants, 
November 19, 1928. The bulletin points 
out the danger inherent in a merely super- 
ficial knowledge of the financial condition 
of a concern on the part of its executives. 
The proprietor who knows simply that the 
cash in his possession bears a certain relation 
to that which he owned the year before may 
draw many incorrect conclusions. The 
system of accounts should tell everything 
about the business it records—not only the 
financial condition at a given date, but the 
history of operations, which will enable the 
owner to pursue an intelligent plan of action 
for the purpose of correcting apparent ills 
or increasing lines of endeavor disclosed 
as profitable. 

The bulletin contains the names of mem- 
bers of the Indiana Association. Copies 
have been distributed to bankers and busi- 
ness men in the state. 


Louisiana Society Elects Officers 


The following are the names of the new 
officers of the Society of Louisiana Certified 
Public Accountants who were elected at an 
adjourned annual meeting of the society on 
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November 8th: Charles L. Seeman, presi- 
dent, L. E. Schenck, vice-president, George 
A. Treadwell, secretary, and John F. Hart- 
mann, treasurer. 

f In addition to the officers the following 
are members of the executive board: Lanaux 
Rareshide, R. C. Lloyd and Darby Sere. 


New Officers of Maine Society 


Richard Millett was elected president of 
the Maine Society of Certified Public 
Accountants at its annual meeting at Port- 
land on November 24th. Horace A. Little 
was elected vice-president, and Ellen Libby 
Eastman, secretary and treasurer. 


Meeting of Maryland Accountants 


The third annual joint meeting of three 
societies of accountants of Maryland was 
held at the Emerson hotel, Baltimore, De- 
cember 11th. The societies represented are 
the Maryland Society of Certified Public 
Accountants, the Baltimore chapter of the 
National Association of Cost Accountants 
and the Maryland Association of Public 
Accountants. After the dinner, which be- 
gan at 6:30 p.m., Frederick H. Hurdman, 
president of American Institute of Account- 
ants and Frank L. Sweetser, president of the 
National Association of Cost Accountants, 
addressed the meeting. 

The programme was concluded with music 
and entertainment. 


Earned Surplus Discussed by Massa- 
chusetts Society 


At a meeting of the Massachusetts So- 
ciety of Certified Public Accountants on 
November 26th various questions relating 
to earned surplus were discussed. A ques- 
tionnaire drawing attention to specific 
points had been distributed to the member- 
ship prior to the meeting and these ques- 
tions were taken up seriatim. 

The following committees of the Massa- 
chusetts society have been appointed for 
the year 1928-1929: 

Meetings: 

James Willing, chairman 

Charles F. Rittenhouse 

George S. Clarkson 
Crandell, chairman 

Stanley G. H. Fitch 

D. B. Lewis 


Publicity: 
Clifton W. Gregg, chairman 
Harold A. Mock 
Ralph S. Perkins 


Education: 
Percival F. Brundage, chairman 
Atlee L. Percy 
Herbert E. Tucker 


Membership: 
Henry W. Robbins, chairman 
Raymond D. Willard 
Harvard L. Mann 


By-laws: 
Walter L. Boyden, chairman 
Arthur L. Risley 
George L. Bishop 


Minnesota Society of Certified Public 
Accountants 


A regular monthly meeting of the Minne- 
sota Society of Certified Public Accountants 
was held at the Minnesota club, Minne- 
apolis, on November 22nd. 

Homer §. Pace delivered an address 
entitled ““The future of public accountancy 
practice.” 


Mississippi Society Elects Officers 


At the ninth annual meeting of the 
Mississippi Society of Certified Public 
Accountants held at the Edwards hotel, 
Jackson, October 27th, the following officers 
were elected: Joel Acker Rogers, president; 
Nelson E. Taylor, vice-president; Duncan 
L. Thompson, secretary, and Glenn M. 
Goodman, treasurer. 


Missouri Society of Certified Public 
Accountants 


The following committees of the Missouri 
Society of Certified Public Accountants have 
been appointed for the year 1928-1929. 


STANDING COMMITTEES 
Admissions: 
A. J. Benner, chairman 
F. R. Brodie 
G. V. Keller 


Legislation: 
E. H. Wagner, chairman 
Edward Fraser 
J. H. O’Connell 


Complaints: 
E. G. H. Kessler, chairman 
E. M. Lynn 
Jeff K. Stone 
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SPECIAL COMMITTEES 


Pamphlet: 
W. Mayors, chairman 


E. S. Williams 
State board matters: 
A. J. Saxer, chairman 


H. L. Oppenheimer 
Education: 
J. J. Lang, chairman 
O. M. Cartall 
J. W. Snider 
T. C. Hansen 
E. Boyd 
State income-tax returns: 
W. F. Scott, chairman 
S. S. Cohen 


ST. LOUIS CHAPTER 


“The retail method of inventories’ was 
a subject of discussion at the monthly 
meeting of the St. Louis chapter held at 
the Mayfair hotel on November 14th. J. 
P. Friedman read a paper on the subject 
and at the conclusion of his address he 
answered questions asked by members of 
the audience. About seventy members of 
the chapter and guests were present. 


All-day Meeting of New Jersey Society 


Building and loan associations, account- 
ants’ reports, and problems related to corpo- 
ration securities were the principal subjects 
of discussion at an all-day meeting of the 
Society of Certified Public Accountants 
of the State of New Jersey, November 21, 
1928. 

In the absence of Maurice E. Peloubet, 
president of the society, Henry B. Fernald 
acted as chairman. In the afternoon session 
the first speaker was James H. McNish, 
deputy commissioner of the department of 
banking and insurance of the state of New 
Jersey. Mr. McNish traced the growth of 
building and loan associations and explained 
their relationship to the communities which 
they serve. He declared that such an asso- 
ciation is primarily and basically a neighbor- 
hood affair, and one of its strongest supports 
is the confidence of the community in which 
it exists. 

Following the address by Mr. MeNish, 
three members of the society discussed 
technical accounting problems of building 
and loan associations. James F. Hughes 
spoke on verification of assets, Julius E. 


Flink, secretary of the society, spoke on 
verification of liabilities, and Abraham H. 
Puder on preparation of the report. 


William H. Bell was the next speaker and 
his subject was ‘Accountants’ reports.” 
He drew attention to the necessity of under- 
standing the purpose for which a report is 
intended, whether for the use of the clients 
themselves in administration of their affairs, 
for submission to banks or credit agencies 
as a basis for loans, or for the examination 
of buyers or sellers of the business which 
has been investigated. While in all cases 
the report should tell only the truth, Mr. 
Bell said, the manner of its preparation in 
the light of its ultimate use may make it of 
greater or less value for the purpose for 
which it is intended. Mr. Bell favored a 
definite certificate by the accountant with 
specific qualifications, if any are necessary, 
but he recommended that the accounts be 
adjusted so far as possible to minimize the 
number of qualifications in the certificate. 
Mr. Bell gave as a principle which the 
report writer might well bear in mind the 
following statement: ‘‘Reports are only as 
valuable as they are interesting.” 


The banker’s attitude toward an ac- 
countant’s report was next discussed by 
Spencer S. Marsh, vice-president of the 
National Newark and Essex Banking Com- 
pany. Mr. Marsh said that it was a rela- 
tively recent custom for banks to insist on 
financial statements of clients seeking credit, 
but he expressed hearty approval of it, and 
offered the opinion that it would become 
more and more a common practice. He 
emphasized the necessity from the bankers’ 
point of view of regarding a financial state- 
ment of a concern in the light of the firm’s 
possible liquidation. For the benefit of 
the accountants in the audience Mr. Marsh 
reviewed step by step the procedure of the 
banks in analyzing accountants’ reports 
and statements. 

More than 200 members and guests were 
present at the dinner. Mr. Fernald, acting 
as toastmaster, introduced past presidents 
and other officers of the New Jersey society, 
as well as the guests of the evening, among 
whom was Frederick H. Hurdman, president 
of the American Institute of Accountants. 
Mr. Hurdman spoke briefly of the advan- 
tages of membership in national and local 
professional organizations and extended an 


E. H. Wagner 
P. J. Barnes 
F. M. Weaver 
W. E. Baird 
T. F. Leonard 
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invitation to the members of the New 
Jersey society to avail themselves of facili- 
ties of the American Institute of Account- 
ants. 

Percy S. Young, vice-president of the 
Public Service Corporation of New Jersey, 
touched on various functions of accountancy 
in relation to the affairs of the business 
executive. No profession, he said, can do 
more than the public accountant to aid the 
solution of the business firm’s problems. 
Mr. Young said that if he were to advise 
a business firm on matters of policy, one of 
his principal suggestions would be that the 
accountants be taken into complete con- 
fidence and their advice be sought on all 
difficult questions. 

Problems of corporate existence and 
operation were discussed by D. Frederick 
Burnett, professor of law, New York Uni- 
versity. He said that these problems con- 
cern both lawyers and accountants. He 
drew attention to fraudulent devices which 
may be introduced in the issuance of corpo- 
rate securities. There are remedies for such 
evils, he said, in courts of equity and in 
statutory control, but largely the public 
must look to public accountants for pro- 
tection. Before stocks can be manipu- 
lated, he said, there must be a market for 
them. ‘The accountant is partly responsible 
for that market, or the lack of it, because 
his certification, or refusal of certification, 
to the accounts of the corporation when its 
securities are first offered for sale, affects 
the attitude of bankers and the public 
toward the corporation’s general integrity. 


At the meeting it was announced that 
the year-book of the New Jersey society had 
recently been published and distributed to 
members. The book contains a list of 
members, officers and committees, as well 
as reports for the past fiscal year. The 
secretary's report shows that on April 
30, 1928, there were 229 members. In the 
president’s report there is mention of re- 
vision of the constitution of the organization 
and probable adoption of a code of pro- 
fessional ethics in the near future. 

The following are the officers of the 
society: Maurice E. Peloubet, president, 
Henry B. Fernald, first vice-president, 
Philip S. Suffern, second vice-president, 
Julius E. Flink, secretary, and Morris J. 
Hoenig, treasurer. 


The committees are as follows: 


STANDING COMMITTEES 
Legislation: 
Henry B. Fernald, chairman 
William H. Compton 
John B. Niven 
William Surosky 
Ethics: 
W. Melville Coursen, chairman 
W. Sanders Davies 
William C. Heaton 
Charles E. Mather 
Henry S. Puder 
Membership: 
Theodore Krohn, chairman 
William C. Heaton 
Robert Caruba 
Public relations: 
Paul K. Owen, chairman 
Morris J. Hoenig 
Fred L. Main 
SPECIAL COMMITTEES 
Lecture and entertainments: 
W. Homer Conkling, chairman 
Richard H. Browne 
John A. Conklin 
Walter A. Staub 
Abraham H. Puder 
W. Melville Coursen 
Inter-state relations with other accounting organiza- 
tions: 
Philip Suffern, chairman 
James F. Hughes 
George Rea 
Walter Staub 
Year-book: 
George Rea, chairman 
W. Sanders Davies 
James F. Welch 
James J. Hastings 
Julius E. Flink 
International congress on accounting: 
John B. Niven, chairman 
Charles E. Mather 
Julius E. Flink 


New York Society Works on 
C. P. A. Bill 


At a meeting of the New York State 
Society of Certified Public Accountants in 
New York, November 26th, the entire eve- 
ning was devoted to discussion of a proposed 
C. P. A. bill, prepared with the sanction of 
the legislation committee. The chief pro- 
visions of the original bill were mentioned 
in the November Bulletin. 

After lengthy discussion it was decided 
that the committee make such amendments 
as appeared desirable in the light of criti- 
cisms offered and submit a final draft at 
another meeting, called for December 10th. 
At that meeting the draft, with amendments, 
was approved. 
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North Carolina Association of Certified 
Public Accountants 


Following a conference of officers of the 
North Carolina Association of Certified 
Public Accountants held at Charlotte on 
December 2nd, announcement was made 
that the 1929 convention of the association 
would be held at Wrightsville Beach, June 
24th to 26th. 

At the same time William H. Zimmerman, 
president of the association, announced the 
appointment of the following committees 
for the current year: 


Membership: 
F. O’C. Fletcher 
S. H. Wiley 
H. F. Blackwell 


Legislation: 
George H. Adams 
D. H. McCollough 
Charles E. Elberson 


Publicity and education: 
Frederick Moore 
W. E. Stevens 
M. W. MacRae 


Meetings: 
W. C. Nichols 
Robert C. Carter 
Neal S. Ziegler 


Public affairs: 
D. R. Hollowell 
H. G. Brubaker 
J. Irving Mason 


Arbitration: 
Walter Charnley 
John B. Rodgers 
John Eck 


Natural business year: 
John E. Wilson 
K. E. Thies 
C. F. Delamar 


International congress: 
George E. Wood 
Charles H. Goodno 
J. B. McCabe 


Professional educational contact: 
kh. E. Peacock 
RKoseli W. Hemminger 
Frank Lee Jackson 
J. H. Shields 


Annual Meeting, Oklahoma Society 


The Oklahoma Society of Certified Public 
Accountants held its annual meeting on 
November 2nd at Oklahoma City. Ac- 
countants from all parts of the state were 
present and the entire session was devoted 
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to business matters. The following offi- 
cers were elected: W. I. Nicholson, jr., 
president; Ross T. Warner, secretary, and 
M. C. Fox, treasurer. 

Following the meeting an informal dinner 
was given by the Oklahoma City chapter 
of the society. 


Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


Frank C. Harper was the principal 
speaker at a meeting of the Pittsburgh 
chapter of the Pennsylvania Institute. 
Certified Public Accountants, at the Hotel 
Henry, December 6th. 


Annual Meeting of Texas Society 


Publicity, arbitration and legislation were 
the principal topics considered at the 
annual meeting of the Texas Society held 
at San Antonio, November 30th and De- 
cember Ist. The meeting was held in con- 
junction with the Texas Association of 
University Instructors in Accounting. The 
following officers were elected for the en- 
suing year: J. R. Nelson, president; W. M. 
Wittman, vice-president, and E. R. Burnett, 
secretary-treasurer. 


New Officers of Wisconsin Society 


‘The following officers were elected by the 
Wisconsin Society of Certified Public Ac- 
countants at its annual meeting October 
29th: George Einbecker, president; J. Currie 
Gibson, vice-president, and Clarence H. 
Benton, secretary-treasurer. 


Fresno Association of Certified Public 
Accountants 


C. Edwin Oyster and George W. Sims 
have been elected president and secretary- 
treasurer, respectively, of the Fresno Asso- 
ciation of Certified Public Accountants. 

In addition to the officers, C. E. Bradford 
is a member of the executive committee. 

At the regular meeting of the association 
on November 8th at the California hotel, 
Arthur M. Flynn read a paper entitled 
“Inventory valuation’? which was followed 
by general discussion. 
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WILLIAM D. BONTHRON—“INVENTORY 
PLANNING, TAKING AND VALUATION” 


A paper read at a meeting of the Detroit 
chapter, National Association of Cost 
Accountants. 


“Nothing in the whole field of accounting illus- 
trates more admirably the breadth of the account- 
ing field or the philosophy of accounting than the 
inventory,” said Mr. Bonthron, in opening his 
address. 

Inventories usually constitute a most important 
factor in determination of profit and loss and they 
are now generally determined throughout the year 
instead of being ascertained only by physical 
measurement at the end of the year, he continued. 
Consequently financial results of operations are 
determinable monthly instead of annually as was 
once the case. The use of an unnatural fiscal year 
was referred to by the speaker at this point. In 
most lines of business there is a time when inven- 
tories are at a minimum and that is the logical 
time to close the business for the year and sum up 
the results. When inventories are low liabilities 
also should be at the low point, he said. Economy 
in taking inventory would be increased and a greater 
degree of accuracy would be possible if a natural 
fiscal year were used. 

The annual listing and valuing of stock, while 
different in various business, has been standardized 
to a certain extent. It usually involves consider- 
able expense not only because of direct cost of stock- 
taking but particularly because of the interruption 
of production. The expense of inventory is, how- 
ever, a necessary one. 

Proper planning may eliminate the considerable 
expense of re-checks necessitated by error or con- 
fusion. First it must be decided who will be in 
charge of the inventory as a whole. Usually the 
comptroller, chief cost accountant, purchasing agent 
and division managers and department heads form 
the nucleus of the inventory organization, assisted by 
superintendents, foremen and other subordinates. 
The period in which operations should be suspended 
in the different departments is the next problem 
demanding attention. Suspension of operations 
greatly expedites inventory taking. 

A statement of inventory instructions should be 
prepared and copies distributed among the personnel 
so that the workers may become familier with the 
procedure before commencing their duties. Group 
meetings are sometimes held before the start of the 
inventory to clarify the duties of each assistant. The 
instructions generally include time allotted for 
various stages of the work, a list of the personnel 
engaged in it, a list of the classes of products, 
materials and supplies to be inventoried, descrip- 
tion of tags and forms to be used, etc. 

The speaker elaborated in detail each of these 
features of the inventory plan showing what type 
of description should be included in the list of arti- 
cles to be inventoried, the kind of tags which may 
be used for various purposes and other matters. 
He also described the preparatory instructions given 
to the different departments before the inventory 
is taken. Mr. Bonthron then outlined plainly the 
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method of taking inventory of finished goods, work 
in progress, raw material and goods on consignment. 

He emphasized the significance of inventory 
valuation in the balance-sheet of a company. 
Overvaluation of plant, land or other fixed assets 
is important, he said, but a similar overvaluation 
of inventory, besides misrepresenting the balance- 
sheet, misrepresents also the profits from operations, 
which is a far more serious thing. Assets, Mr. 
Bonthron continued, are a tool. The profits are the 
prime purpose of the company’s existence. If a 
paper profit be indicated by inflated values of 
plant and fixed assets it is, despite whatever evil 
effect it may have, at least a non-recurring profit— 
not a precedent. It can not be repeated indefinitely. 
But overvaluation of inventory, the speaker said, 
results in an apparent direct increase of operating 
profit and promises higher profits indefinitely. 

Bankers, realizing the danger of inventory over- 
valuation, sometimes attempt to fix responsibility 
for values on the auditors, Mr. Bonthron said. He 
showed why accountants as a rule do not wish to 
assume such responsibility, which requires knowledge 
and ability outside the limits of their professional 
training. 

The speaker next gave attention to the theory of 
cost or market, whichever is lower. While ad- 
mitting that the theory might be illogical, Mr. 
Bonthron emphasized the necessity of giving figures 
for inventories which will show profit, past and 
present, in such a way as to do justice to each period 
and leave the inventory in such a condition as to do 
no wrong to the future. The true test of valuation 
from the point of view of the profit-and-loss account 
is, he said, embodied in this question: “If the in- 
ventory were wiped out, would you be willing to 
pay the amount at which you value it to replace it 
exactly as it is?” If the answer is ‘““No” a value 
is carried for inventory which will burden the future. 
If, on the other hand, the owner has an inventory 
that he would be willing to purchase at a higher 
price than the cost value, he would be anticipating 
profit if he took up the value in excess of cost— 
an entirely unsound practice, the speaker indicated. 
Mr. Bonthron then cited instances and conditions in 
which valuation of inventories must be excepted 
from the general rule of cost or market. The 
difficulties in making proper allowance for goods 
deteriorated in condition, out of style or over- 
stocked were also mentioned. 

The speaker then told to what extent an account- 
ant can verify inventories and value them. The 
first step is investigation of the cost system and 
inventory records. If these are satisfactory it is 
almost impossible to deceive the accountant as to 
quantity or cost. While deception is theoretically 
possible it would require so great a degree of collu- 
sion and such faultless manipulation of accounts 
that the chances of fraud, in a good cost system 
properly coérdinated with the general books, are 
almost negligible. 

The accountant should not actually measure or 
count material except in very unusual cases, Mr. 
Bonthron said. Even if he should do so the result 
would not necessarily be conclusive. The question 
of ownership and manner in which goods were 
acquired is of great importance, and this is better 
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shown by the books than by physical inspection. 
Book inventories supported by physical examina- 
tions made by the owning company, with an ac- 
companying test of book entries, may be accepted 
without fear. 

The speaker concluded his address by mentioning 
details with reference to valuation of various types 
of goods. 


EDWARD C. ROMINE—“OVERHEAD EX- 
PENSES” 


Address delivered before the Hotel Ex- 
ecutives club, New York, November 20, 
1928. 


In the Uniform System of Accounts for Hotels 
prepared by the Hotel Accountants Association of 
New York, overhead expenses, or expenses not 
directly incurred for the benefit of any one sales 
department, are grouped under the following 
classifications: 


Repairs 

Heat, light, power and refrigeration 
General and administrative expenses 
Rent, taxes, interest, depreciation, etc. 


Every hotel executive should know the meaning 
and, roughly, the amounts of these respective classes 
of overhead expenses in the average hotel, according 
to Mr. Romine. The cost of all repairs should be 
charged to one general overhead account and no 
attempt should be made to apportion the expense 
to rooms, restaurant, etc. While larger hotels 
might departmentalize the cost of repairs and other 
overhead expenses, smaller enterprises could not 
follow their example and the uniformity of reports 
in the industry would be destroyed. Promoters, 
the speaker said, habitually fail to include proper 
provision for repairs in their prospectuses—an 
omission of one of the hotel’s biggest problems, in- 
asmuch as the cost of repairs increases with the age 
of the hotel, while the average sales per room are 
concurrently declining. By proper initial con- 
struction and careful operating management the 
cost of repairs can and should be controlled. Failure 
to provide sufficient reserve for depreciation during 
the early life of a hotel frequently results in an 
excessive charge to operations during its later life 
under the name of repairs. Many hotel men, Mr. 
Romine continued, are deceived in thinking they 
are making profits when they are unwittingly not 
providing adequately for the ultimate replacement 
of fixed assets whose useful life is growing less day 
by day. 

The speaker next mentioned the problem of the 
source of steam and electricity in a hotel. If power 
and light can be purchased at reasonable rates, es- 
pecially in places where space and labor are expen- 
sive, the speaker favored purchase of steam and elec- 
tricity from public-utility companies. The careful 
metering under this procedure has an additional ad- 
vantage in that it is apt to stimulate economy. Ifa 
hotel has its own power plant there is a greater 
tendency toward waste. Heat, light, power and 
refrigeration cost almost one half as much as all 
direct room expenses together. 

The speaker said hotel executives should insist 
that statistics of electric, steam and water con- 


sumption be available regularly so that saving may 
be effected wherever possible. 

Managerial salaries and advertising are the 
largest of the items placed under the heading ‘‘Gen- 
eral expenses.’’ Carelessness in avoiding expensive 
outlays for management and advertising may raise 
the cost of general expenses per room per day to an 
exceedingly high average. 

Rent, taxes, interest and depreciation are a 
dangerous stumbling block to success, stated the 
speaker. The total of this group constitutes gen- 
erally at least 50 per cent. of the total operating cost 
of aroom. Rent is largely dependent on the maxi- 
mum figure which the operator may pay and still 
make a profit and the minimum which the owner 
must ask to cover interest on his investment and 
eventually recover the investment itself. Many 
owners are forced to accept less than they are 
justly entitled to receive. Due to competitive 
conditions in the hotel field many owners must 
content themselves with a rental sufficient to 
cover interest and amortization on borrowed 
money, forfeiting the interest on their own capital. 
Losses from restaurant and telephone often neutral- 
ize income from all other sources except rooms and 
in such cases room sales must cover not only direct 
room expenses but all other overhead expenses. 
A rough gauge of the amount of rent that the opera- 
tor may pay is 50 per cent. of the room sales for 
rent, taxes, interest and depreciation combined. 
The danger in estimating on this basis is that the 
room sales may be estimated too high. Before the 
amount of rental is determined, the executive should 
undertake a thorough survey and study an estimated 
detailed operating budget. 


FREDERICK A. TILTON—‘WHAT CAN THE 
PUBLIC ACCOUNTANT DO FOR YOU?” 


Address delivered over station WJR, 
Detroit, Michigan, November 27th, as 
part of the Union Trust Company radio 
series. 


The public accountant occupies an important 
place in the machinery of commerce and industry, 
Mr. Tilton told his radio audience. He distin- 
guished between the public and the private account- 
ant and outlined the functions of the former as 
including audits, preparation of reports and certifi- 
cates, installation of accounting systems, special 
investigations and preparation of tax returns, 
representation of taxpayers before tax courts and 
service as expert witness. 

The speaker drew attention to the antiquity of 
the science of accountancy, although he admitted 
that as a legally recognized profession in this coun- 
try it is the youngest of all. He said that with few 
exceptions businesses of considerable size, as well as 
many small concerns, regularly avail themselves of 
the services of certified public accountants. Em- 
phasis was laid on the value of the independent 
auditor’s certificate and statements of accounts to 
concerns which offer securities for sale. The federal 


reserve bank and member banks encourage the 
independent audit of firms asking loans and dis- 
counts, Mr. Tilton said. He mentioned with par- 
ticular emphasis the importance of budgets in 
business operation and the necessity of periodical 
audit of all public funds. 
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Stuart S. Barnard 


On October 2list Stuart S. Barnard, a 
member of the American Institute of 
Accountants, was killed in an accident. 
Heiwas a certified public accountant of 
California and had been a member of the 
American Association of Public Accountants 
prior to the formation of the Institute. At 
the time of his death he was in practice on 
his own account in San Francisco. 


Robert H. Dillingham 


Robert H. Dillingham, a member of the 
American Institute of Accountants and 
formerly of the American Association of 
Public Accountants, the Institute’s prede- 


cessor, died on November 12th. He was 
a certified public accountant of New York 
and a member of the firm of Bowers & 
Dillingham, New York. 


James F. White 


James F. White, a charter member of the 
American Institute of Accountants and a 
certified public accountant of New York, 
died suddenly on November 17th. He was 
fifty years of age. 

Mr. White served during the war in a 
government bureau in Detroit and since 
that time had been a colonel in the United 
States reserve forces. He was a member of 
the firm of James F. White & Co. 


EMPLOYMENT EXCHANGE 


Members of the Institute are requested 
to advise unemployed staff accountants who 
may come to their notice to communicate 
with the employment exchange. In the 
past month the demand for assistants has 
exceeded the supply. A large number of 
registrants is to be desired. If many appli- 
cants are available, firms will use the ex- 
change with increasing frequency. 

The exchange can not offer much encour- 
agement to accountants who are seeking po- 
sitions with private corporations. The In- 
stitute is a professional organization of 
public accountants and private positions 
rarely come to its attention. 

The applicants whose qualifications are 
published in the Bulletin are not the only 
men registered. In a period between issues 
of this magazine new registrants often 
appear. They may find employment before 
the subsequent issue is published. Con- 
sequently firms in need of assistants are 
urged to communicate with the exchange 
so that there may be a record of their wants. 

It is also requested that the exchange be 
kept advised of the results of negotiations 
between firms and applicants. Such in- 
formation greatly facilitates efforts to be of 
assistance to both. 

The following applicants are typical of 
those at present registered with the ex- 
change: 


No. 4A—Woman, unmarried, age 36, associate 
American Institute of Accountants and C. P. 
A. Experience includes three years with New 
York public accounting firm and three years as 
assistant treasurer of New England manufac- 
turing company. Education—high school, busi- 
ness college and university extension work. 
Salary commensurate with responsibilities. 

No. 11A—An executive position either in public 
or private practice is wanted by a member of the 
American Institute of Accountants who is also a 
C. P. A. and a chartered accountant. Fifteen 
years’ public accounting experience and 3 years 
as comptroller. Age 41. Salary subject to 
arrangement. Resides in New Jersey. 

No. 13A—Accountant, age 38, with 11 years’ 
public practice with well-known firms and on own 
account and with 5 years’ experience as comp- 
troller of a manufacturing company, desires 
comptrollership of a private corporation or 
managership of a branch office of a public ac- 
counting firm. Member American Institute 
of Accountants and certified public accountant of 
New York and New Jersey. 

No. 22A—Semi-senior accountant now in Hawaii 
wishes position in the United States. Age 30, 
married. Has had 2 years’ experience in public 
accounting. Has also been cost accountant for 
agricultural company. 

No. 23A—Senior accountant in Florida wishes po- 
sition in another state. Age 37, high-school 
graduate. Six years’ experience in public ac- 
counting and two years as privately employed 
auditor. Salary $250 a month. 

No. 30A—Member, American Institute of Ac- 
countants, C. P. A. Minnesota, age 42, with 
10 years’ public accounting experience, wishes 
position in Minneapolis, Chicago, or some other 
city. Recently sold his own practice in order 


to engage in outside activities. Now wishes to 
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re-enter profession. Married, with dependents. 
No objection to travel. Salary subject to ar- 
rangement. 

No. 34A—Member, American Institute of Ac- 
ecountants, C. P. A. of North Carolina and In- 
corporated Accountant of England, wishes 
executive accounting position with public ac- 
counting firm or private corporation, preferably 
in western North Carolina or Tennessee. Age 
34, married. Thirteen years’ public practice. 
No objection to travel. 


No. 39A—Member, American Institute of Ac- 
countants, 40 years old, wishes position in public 
accounting or private concern with salary of at 


least $5000. C. P. A. of New York, New Jersey 
and Pennsylvania. Twenty years’ public prac- 
tice. 


No. 44A—Associate, American Institute of Ac- 
countants, C. P. A. Indiana, Tennessee, Florida, 
with 5 years’ public practice and experience with 
mining companies, wishes position at $5000 a 
year. Speaks Spanish. 


HERE AND THERE 


Charles H. Steel & Co. announce the re- 
moval of their offices from 719 Schaff build- 
ing to 712 Provident Trust building, Phila- 
delphia. 


Temple, Brissman & Co. and Pace, Gore 
& McLaren, St. Paul, Minnesota, announce 
the removal of their offices to the Account- 
ants’ building, 107 East Third street. 


Glenn O. Williams and Carl D. Thomy, 
members of the firm of Glenn O. Williams 
& Co., 1223 Commerce building, Rochester, 
New York, announce a change in the firm 
name to Williams & Thomy. 


Miller Bailey, Kansas City, Missouri, has 
been appointed a member of the national 
panel of arbitrators of the American Arbitra- 
tion Association and a member of the bank- 
ing and accounting and business literature 
committees of the Kansas City Association 
of Credit Men. 


Harold E. Bell of Sharon, Pennsylvania, 
addressed the Kiwanis club of Sharon, 
November 6th, on ‘‘Prevention of failures 
in business.”’ 


At a meeting of the New York Society of 
Accountants held November 23, 1928, at the 
Hotel McAlpin, Jacob Bennett, New York, 
spoke on “Problems of insurance-brokerage 
accounting.’’ Mr. Bennett has been acting 
as conference leader for a vocational training 
group under the auspices of the New York 


State Association of Retail Meat Dealers, 
Inc. 


An article entitled ‘‘Monthly financial 
statements for dealers in oil burners’ by 
R. R. Bishop, New York, appeared in the 
April, 1928, issue of Fuel Oil and Tempera- 
ture Journal. 


Andrew Blass, Pittsburgh, addressed the 
Electrical Contractors Association in that 
city, September 6th, on ‘‘Management 
standards.” On September 24th Mr. Blass 
spoke on ‘‘Need for accountings’’ before the 
Westmoreland Electric League at Greens- 
burg, Pennsylvania, and on October 9th 
he delivered an address entitled ‘‘Accounting 
and operating standards’’ before a meeting of 
the Pennsylvania State Association of Elec- 
trical Contractors & Dealers held at Pitts- 
burgh. 


Reynold E. Blight has recently addressed 
the Million Dollar club of Los Angeles on 
“Psychology of business insurance,” the 
Bankers’ club on ‘“‘Zigzagging over the 
continent,’ the Exchange club on ‘“‘Con- 
stitution of United States’ and the X club 
on ‘‘Outlook for democracy.” ‘‘Credits and 
their uses,’’ an article by Mr. Blight, ap- 
peared in the September issue of Educational 
Bulletin. 


H. C. Daines of Chicago spoke on ‘‘Bud- 
getary control for funeral directors’ at a 
meeting of the National Association of 
Funeral Directors in Kansas City on October 
15th. Mr. Daines’ address was published 
in the proceedings of the association. 


Announcement has been made of the 
publication by John Wiley & Sons of a book 
by DeWitt C. Eggleston, New York, entitled 
Auditors’ Reports and Working Papers. 


J. Brooks Heckert, who has recently been 
elected president of the Columbus chapter of 
the National Association of Cost Account- 
ants, spoke before that organization on 
November 23rd on “Control of investment 
in inventories.’”” The October issue of Olio 


Commerce contained an article entitled 


15 


“This thing of budgeting—where it fails’ 
by Mr. Heckert, and another article by 
him, entitled “Cost of carrying accounts re- 
ceivable,’’ appeared in the November issue 
of the American Accountant. At a meeting 
of the National Association of Cost Account- 
ants held at Cleveland, November 21st, Mr. 
Heckert delivered an address entitled ‘‘Con- 
trol of investment in inventories.” 


“Stock-brokerage accounts and their au- 
dit—a brief review’ was the subject of an 
address delivered by Anson Herrick at a 
meeting of the California State Society of 
Certified Public Accountants in San Fran- 
cisco on November 14th. 


George R. Keast, San Francisco, spoke on 
“Budgets: their organization and adminis- 
tration’”’ at a meeting of the National Asso- 
ciation of Cost Accountants on November 
15, 1928, in San Francisco. 


Caddie H. Kinard, El Dorado, Arkansas, 
addressed the Retail Men’s Credit Associa- 
tion in that city September 5th, on ‘‘Audit- 
ing and its value.” 


On October 23, 1928, John J. Lang, St. 
Louis, addressed the Foundrymen’s club of 
that district on “Fundamentals of foundry 
cost accounting.”’ 

W. W. Larkin of Manila has been elected 
president of the hospital for crippled chil- 
dren in his city. At a meeting of the 
Amateur Accountants Association of Manila 
on August 12th Mr. Larkin spoke on ‘‘Pub- 
lic accounting.” 


Edwin E. Leffler spoke on ‘Rebuilding 
antiquated cost systems’ at a meeting of 
the Buffalo chapter of the National Asso- 
ciation of Cost Accountants, October 15th. 


W. P. Peter, Dallas, Texas, delivered an 
address entitled “History and growth of 
accountancy” at a meeting of the Dallas 
Association of Accountants on November 
2nd. 


Paul W. Pinkerton, Chicago, addressed 
the school of commerce of the University 
of Wisconsin, November 2nd, on ‘“The field 
of public accounting, ’’and spoke before the 
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Madison Accountants’ club on ‘“Tendencies 
in public-accounting legislation.”” Mr. Pink- 
erton also spoke on ‘‘Public accounting: a 
united profession” at a meeting of the 
Illinois Society of Public Accountants in 
Chicago on November 19th. 


Edward C. Romine, New Rochelle, New 
York, addressed a meeting of the American 
Hotel Association in Denver, September 
28th, on “Where the visitor’s dollar goes.” 


Stephen G. Rusk, Cleveland, Ohio, has 
been appointed finance director of the City 
of Cleveland. The appointment became 
effective October 1, 1928. 


O. W. Schleeter has been elected treasurer 
of the Rotary club of Charleston, South 
Carolina, and has been appointed chairman 
of the club’s committee on vocational ser- 
vice. 


S. Earl Shook, Bridgeport, Connecticut, 
has been appointed chairman of the audit 
committee of the community chest drive in 
his city. 


C. D. Smith of Green Bay, Wisconsin, 
delivered an address entitled ‘‘Analysis of 
balance-sheets by investment bankers and 


-credit men” at a meeting of the American 
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Institute of Banking, November 21st. Mr. 
Smith has been acting as chairman of the 
budget committee for the local community- 
chest campaign. 


Leon E. Vannais, of Hartford, presided 
at a session of a conference on industrial 
accounting held at Hartford, Connecticut, 
on September 25th, under the joint sponsor- 
ship of the Hartford chapter, National 
Association of Cost Accountants and the 
Manufacturers Association of Connecticut. 


Two articles by L. K. Watkins, Buffalo, 
appeared in the American Accountant for 
October, entitled “On the job” and “How 
correction of accounts payable affects tax- 
able income.’’ ‘Work beyond scope of en- 
gagement,”’ by Mr. Watkins, appeared in 
the November issue of the same magazine. 
Mr. Watkins has been serving in the special 
membership campaign of the Buffalo 
chamber of commerce. 


